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	From the Editor

Welcome to this year’s second issue of our newsletter.

I thank the authors for their contributors to the newsletter. I also request all members to contribute regularly.  I believe you will find the articles in this edition interesting and useful.

Satyakanth.

satyakanth@bosscorporation.com
Coordinator’s Corner

Volunteer Opportunities – 2004

· Speakers to give 35-40 minute main presentations.

· Facilitators to lead the informal breakout sessions.

Deadline for contributions to October newsletter –Sep 30
Credit is given to all contributors.
· Submit in a Word document attached to an email.

· Length – 2 – 4 paragraphs.  Maximum – 300 words.
Brenda Carlton,

Atl-OAUG Coordinator

 bcarlton@sprynet.com



Functional

All About Consolidations …Part 2

This is the second article of a two part series discussing the consolidation features of the Oracle General Ledger.  The first part identified the setups and the steps to implement consolidations and this article will discuss the execution of the consolidation process and the features available by using consolidations.

A Quick Review

The steps to set up and use the consolidation features in Oracle are:

The American Bureau of Shipping (ABS) is a not-for-profit organization with world-wide operations and is one of the world's leading ship classification societies.  They operate three divisions, ABS Americas, ABS Europe, and ABS Pacific and all of these regions manage operations in multiple countries and currencies within their region.  The financial results are reported in the same database with a set of books defined for each unique currency.  Consolidations are done only in US Dollars.  All operations use the same calendar and chart of accounts.

They have completed the setup of their consolidation features by:

1. Defining the parent or consolidated set of books.

2. Mapping the values from all subsidiary set of books to the consolidated set of books.  Further, they created mapping sets for each region to facilitate the processing of the consolidations.

3. Defining the eliminations.

They also reviewed their list of financial statements and created new ones for the corporate office and for the regional offices to leverage the financial information that they now had in one place.

Executing the Consolidation Process

The process to actually consolidate the financial results begins with translating the accounts to the conversion currency (in the case of ABS Group that is US Dollars).  Depending on the methodology to translate your account balances, you may need to revalue some or all of the balances.  Oracle has a process that follows accepted accounting principles to do that too.  Once accounts are translated and properly valued, then you begin the consolidation process and that is to:

1. Transfer the Consolidation Mappings

2. Post the Consolidation Journals

3. Generate and Post the Elimination Journals

The first step is to transfer the account balances from the subsidiary set of books to the consolidated set of books.  The Transfer Data form allows you to do this by clicking on the Transfer button.  A few comments about the fields in this form will highlight the versatility of consolidations.

· Balance Type – Use this field to transfer actual or budget amounts. 

· Currency – The amounts to be transferred from the subsidiary to the parent set of books must be in the same currency.

· Method – Choose balances or transactions.  

The values of these three fields are determined by the setups in the consolidation mapping.

In the Subsidiary region, enter an Amount Type of PTD.  Use PJTD the first time you transfer amounts to establish the correct beginning balance but after that you will only want to use PTD.  Enter the period that is the source of the balances to be transferred.  The screen shot shown below illustrates the Transfer of Consolidation Data Sets.  Oracle provides a similar form to transfer a single consolidation mapping.

[image: image1.jpg]o T |

et
Sty P

e | S s consouuso
Detao Paameers pou

po=——| Py

GETTTED 2020202 GECTEES

ey S e L
2 i Comtten AT W

N6 Consaasion RADL USD MRC
il Consoani

s




Use the Apply Defaults button to apply the values in the Default Parameters region to all the consolidation mappings in this mapping data set.  The Options button allows you to select values for three different run options.  They are;

1. Run Journal Import.  The consolidation transfer process creates transactions that will populate the gl_interface table.  Checking this option submits the Journal Import process that will create a journal in the consolidated set of books.  The format of the journal batch name is <Date> <Consolidation Name> Consolidation <Request ID>: <Balance Type> <Group ID>

2. Audit Mode.  Select this option to have the system keep a record of how accounts from the subsidiary set of books are mapped to the parent set of books.  You can then run the Consolidation Audit Report and the Unmapped Subsidiary Accounts Report to see the audit information.  (Only use this as needed to verify your consolidation mappings.  You can improve the system’s performance by not using this option).

3. Create Summary Journals.  If your mapping options point different subsidiary accounts to the same parent account then you might want to use this option so that only one entry for that account is created in the parent set of books.

When the transfer process is complete, the general ledger will have journals that are eligible for posting.  Posting the journals is the second step.  It is important to note that if for whatever reason you find that you need to execute the transfer consolidation for the same period again, you will have to reverse the journal.  There is no mechanism to do an incremental transfer of consolidation data.

The third and final step is to generate and post the elimination journals.  The first time you do this you will want to verify that the eliminations calculate the correct amounts.

Consolidation Workbench


In addition to providing mapping sets, Oracle has a Consolidation Workbench to help you manage the consolidation process.  This is especially useful if you have to manage many consolidation mappings because it gives you in one view, the status of all your consolidation mappings and it provides a launch point to execute the next step in the consolidation.  An example of this workbench or state controller as Oracle calls it is shown below:
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Reporting 

Aside from the obvious advantages of having all the financial results in one set of books, one very nice advantage about reporting is that all the existing financial statements will work for consolidation reporting.  Nevertheless, with the financial results in one set of books, you may want to prepare additional financial statements such as those that show results of the subsidiaries in columns across the page.

All the standard reports such as trial balances and account analysis are also available.

Account Inquiry

You can use the account inquiry function in the consolidated set of books and trace the transaction source clear back to its original entry in the subsidiary set of books without having to sign in to the subsidiary set of books.  You can do inquiries in the reporting currency or in the functional currency.  Further, you can drill down to the source in that set of books whether it be an invoice, receipt, payment, etc.

Conclusion

Having consolidated data in one set of books offers advantages to financial reporting, analysis, and management.  It helps ensure consistency in financial reporting and helps assure that financial controls are consistently applied.  These advantages are significant and provide every reason to use the consolidation features in the Oracle General Ledger.  

If you have the need to produce consolidated financial results and if you have more than one set of books, the Oracle Consolidation Process is an efficient method to accomplish that objective.

Don Driggs, BOSS Corporation

Don.Driggs@Bosscorporation.com
Don Driggs is an Oracle financials consultant working for BOSS Corporation with 7 years experience and nearly 4 years of that with 11i.

Using Summary Accounts in Recurring Journal Formulas

Summary accounts are more commonly used to improve the speed of reporting and simplify FSG definitions. Another powerful use of summary accounts is in recurring journals formulas

Steps to define summary accounts:

· Define a parent value i.e. P9999 – Net Income

· Define a child value as ‘T’ for all other accounting flexfield segments that are a ‘Total’ value on the summary account template.

· Define a Rollup Group i.e. NETINCOME

· Assign the rollup group to the parent i.e. assign NETINCOME to P9999

· Define a Summary Account template i.e. NETINCOME. For each accounting flexfield segment, designate whether it is a Total value, Detail value or Rollup Group. Select the earliest period for GL to begin using the summary account. Example: Company segment could be Detail. Balancing Segment would be assigned the rollup group. All other flexfield segments could be Total. Thus, creating a summary net income balance by company.

· Execute ‘Program - Maintain Summary Templates’. For summary accounts previously created that need to be updated due to a modification to the parent value, run ‘Program - Incremental Add/Delete Summary Templates’.

· Post a journal entry to one, or more child values assigned to the parent.

Trouble-Shooting Summary Accounts

· Verify whether summary account was properly created by viewing it in the Account Inquiry form. Select it from the Summary Template field on the Account Inquiry form.

· Delete the summary account template and re-create.

· Delete the rollup group and re-create.

· Recompile the accounting flexfield hierarchy.

· Recompile the flexfield structure.

· Post a journal entry to a child value assigned to the rollup group. Summary accounts are only created when detail accounts that roll-up into them have been created and amounts have been posted to these accounts.

· Verify a value of ‘T’ has been created for each flexfield segment that is assigned as ‘Total’ on the summary template.

Now you’re ready to use your new summary account in a recurring journal formula!

Brenda Carlton, 

Oracle Financials Consultant, 

bcarlton@sprynet.com
OAUG Business

Atl-OAUG Structure

	Position
	Person
	Email address

	Coordinator
	Brenda Carlton, Consultant
	bcarlton@sprynet.com

	Web Server & Internet Services
	David Rincon, The DBA Group, LLC
	drincon@dbagroup.net

	Web Mistress
	Mary Lou Weiss, Solution Beacon
	mweiss@solutionbeacon.com

	Newsletter Editor
	Satyakanth Abbaraju, BOSS Corp
	satyakanth@bosscorporation.com

	Technical Session Coordinator /

Co-Editor
	Erik Shin, SageWise Group, Inc
	eshin@sagewisegroup.com


Aug. 20th Agenda

8:30 – 12:00

	Vendor Spotlight:  9ci, Inc
	

	Member Spotlight: Cingular 
	Mary Manning, Arlene Graham

	Teaming for Success : How the WC Bradley Company combines Functional and Technical Teams for Implementation, Optimization, and Support
	Brett Peters & Kent Smith, WC Bradley

	BREAKOUT SESSIONS
	

	Internal Control Manager
	Mike Hipps, Oracle

	Challenges of Point Release Upgrades 
	Jeff Walsh, CSC; 
Arul Murugan, enrich IT

	Kanban Replenishment for All Types of Industries (Manufacturing & Non-Manufacturing)
	Tom Brown, Colibri Limited


Host:
9ci Inc.
Location: Villa Christina, 45 Perimeter Summit Blvd, Atlanta, GA 30319

Reservations: Regina Tabor, regina@9ci.com, 1-800-397-6952 x 325

Directions: www.atloaug.org
Highlights: October 15th Agenda

· SarbOx, Oracle Financials, and your Control Environment - Jeffrey T. Hare, CPA

· Oracle 11i.10 Financials Update - Alex Leatherwood, Oracle

· Sarbannes-Oxley Roundtable Discussion - Brian O'Neil, Consultant; Venugopal Lakshman, GE Process Solutions LLC, 
Open: Auditor from Big 4

· Technical: Developer Breakout:
John Missinne, Keith Runnel - McKee Foods

· Oracle HR – Rodney Turner, Oracle

· Plus….one more session to be announced

Host:
Jaros Tech
Location: Century Center Marriot, 2000 Century Boulevard NE, Atlanta, GA 30345; 404-325-0000
Reservations: Mike Spencer, Michael.Spender@jarostech.com, 1-314-629-2250
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