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� W hat is M SOBA?

� W hy need m ultiple installation of
Applications?

M SOBA – M ultiple Set of Books Architecture

To M eet disparate functional requirem ents
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M SO BA Explained…

If a business needs three separate instances
of Payable and Receivables for data
independence – install AP and AR in the
database three tim es.
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Problem s with M SOBA

• Cum bersom e to m aintain m ultiple
instances of AP, AP1, AP2, AP3… ..

• Require m ore database space

• Redundant Data Problem

• M ultiple Custom er and Vendor
M asters

• Com plex Organization M odels not
possible
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M ulti-O rg Feature

•Released with application 10.7

•Optim ized and sim ple solution for data
partitioning

•Takes advantage of database views

•Enables Intercom pany accounting

•Can define com plex organization  m odel
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Basic Needs for a M ulti-O rg System

•Better access to inform ation

•G lobal enterprise m anagem ent

•G lobal visibility

•Data Security

•Accurate Aggregated Data

•Easy System  M aintenance

•Single installation of application
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Basic Needs for a M ulti-O rg System

•Define different O rganization m odels

•Transact between legal entities belonging to
different books

•M ultiple Organizations Reporting
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• All the needs are m et by a M ulti-Org
system

• Enables to take advantage of eBusiness
M odel

• Enhanced M ulti-Org system  due to new
features and functions for global enterprise
m anagem ent
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Features of M ulti-Organization Support

Installation

-  Takes advantage of native database feature

-  Build security layer  on top of single
installation

-  W ill support any num ber of O rganizations

-  Even if Orgs are under different Books
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Varied Organization M odel

-  Enables com panies to varied m odels

-  Data secured to operating unit even if they
are in a different country or transact in a
different currency or legal structure
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Types of O rganizations…

•Set of Books

•Business Group

•Legal Entity / GRE

•Balancing Entity

•Operating Units

•Inventory, HR, Asset Organizations

•Organizations in Oracle Projects
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Secured Data Access

-  Data secured to each operating unit

-  Responsibilities are tied to operating units

-  Users are tied to responsibilities

-  Data are striped in the tables due to

addition of org_id colum n to tables
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Centralized Operation

-  In a functional sense, M O enables
centralized business operation to a business
unit

-  Users can perform  without interference

Can create, print invoices without
interference from  other business units

-  Decentralized operation within a wider
gam ut of the global enterprise
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Easy to identify Data

- Striped Nature of the  data

- Easy inactivation of an operating unit

- Quick and easy m anagem ent in case of
spin-off ( Subsidiary going IPO !!! ?)

- Faster retrieval  of data enabling enhanced
usage of ebusiness m odel
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Inter-O rganizational Features

-  Global custom er &  Supplier nam e register

-  Global view of inventory during order entry

-  Enable global consolidation and reporting

-  Support any num ber of legal entities within a
single installation

-  Autom atically generate Intercom pany
invoices with proper accounting
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G lobal Reporting

-  Allows consolidated reporting

-  Better and Consistent Data

-  Saves tim e in collecting business
intelligent data

-  Can perform  slicing and dicing of data
quickly
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M ultiple Organization Reporting

Report at -

•Set of Books level

•Legal Entity Level

•O perating Unit Level
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M ultiple Organization Reporting…

• Set Profile option M O: Top Reporting Level to
one of the three levels

• Two new param eters added to M ulti-Org reports

-  Reporting Level: Allows users to choose   level –
though restricted by the profile value

- Reporting Context: Allows users to choose entity
within the reporting level



Gupta Consulting, Inc.

Profile Option set to Set of Books Level

US Books

US
LE

UK
LE

OU 1 OU 2 OU 1

•See data for all the LE’s and OU’s
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Profile Option set to Legal Entity Level - US

US Books

US
LE

UK
LE

OU 1 OU 2 OU 1

•See data for the US LE and OU 1, OU 2
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Profile Option set to Operating Unit Level – OU 1

US Books

US
LE

UK
LE

OU 1 OU 2 OU 3

•See data for the OU 1
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Som e of the M ulti-O rg Reports…

•Accounts Payable Trial Balance

•Payables Accounting Entries Report

•Payables Account Analysis Report

•AR Aging Reports

•Credit Hold Report

•Customer Credit Snapshot

•Tax Register

•US Sales Tax Report
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Easy Adm inistration

-  Reduces total tim e for install and upgrade

-  Sim plifies adm inistration of grants and
synonym s

-  H ave m any logical database over one
database

- Reduced cost of m aintenance and owning
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Intercom pany Invoicing

-  A key requirem ent for global im plem entation

-  O ne business unit  invoices another for
custom er shipm ents

-  Proper accounting takes place – enabling
accurate global consolidation

-  Transaction level detail to trace back to
source sales order for im proved reconciliation
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Two new features in 11i pertaining to
M ulti-O rg transactions

- Intercom pany Balancing

- Global Intercom pany System
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A new addition to the fam ily… .

-A new and fourth flexfield qualifier

-Qualifier called ‘Intercom pany Segm ent’

-This qualifier enables two new features in 11i
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Intercom pany Balancing

- Enables better tracking ofintercom pany
transactions within a Set of Books(SOB)
when using m ultiple com panies m odel

- Intercom pany segm ent qualifier can be used
with intercom pany balancing feature in 11i

- User can assign  a segm ent  to be
intercom pany segm ent



Gupta Consulting, Inc.

Intercom pany balancing… .

-W hen a JE  that effects m ultiple balancing
segm ent values is posted, intercom pany
balancing feature is triggered.

-Intercom pany balancing feature will create
journal lines to ensure  each balancing
segm ent value is balanced

-The appropriate balancing segm ent value will
be entered as the intercom pany segm ent value
for the journal line
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G lobal Intercom pany System

- The intercom pany segm ent flexfield
qualifier can also be used with the global
intercom pany system  (G IS)

- W hen a intercom pany transactions are
created,the intercom pany segm ent m ay be
used to keep track of the trading
partner/business unit.
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Lim itations of M ulti-Organization

• Cannot view secured data across OU’s

• No centralized operation. For e.g. No
Centralized payables

• OU with different Accounting flexfields
cannot share Tax Location flexfield
structure

• Tax Nam es are not shared

• LE’s within sam e SOB m ust share sam e
docum ent sequences
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